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 CALIFORNIA BUSINESS MINUTE 

     -About the Businesses and Economy of California-
                          High Technology
California remains the undisputed leader of the high technology industry in the nation; however, the state’s sector has seen inconsistent growth patterns during the decade caused by the tech bubble bursting in 2000 and the impacts from the Great Recession of 2008. However, California continues to lead the nation by most high-tech industry metrics including employment, wages, payroll, and establishments. 

The first marked increase in employment numbers in high technology sector for the decade occurred in 2005 with 14,400 jobs yielding a total of 919,300 jobs statewide, remaining the largest in the nation. The growth would continue with an increase in jobs of 29,800 over the next four years for a total of 949,100 jobs, again remaining the largest high technology employment sector in the nation
.
However, California’s high-tech industry would lose 18,100 net jobs for an industry total of 931,000 in 2010.  Among sectors that did add tech jobs in 2010 were R&D and testing labs (+6,500) and computer systems design and related services (+2,800 jobs)
.
A Forbes magazine review identified that the world renowned Silicon Valley has lost 80,000 jobs in the high tech industry surrendering roughly one quarter of its high-tech jobs -- about 80,000 -- in the past decade. According to the magazine, only New York City lost more technology jobs over the same span.  Forbes identified that  today the best place to look for high tech jobs are in the southern California communities of San Diego and Riverside/San Bernardino. However, in a nationally review by the magazine, San Jose, San Francisco, Sacramento and Los Angeles all remain hotbeds for technology.  

Although there is less employment growth, California’s high tech workers had the highest average wage at $110,600, 119 percent more than the state’s average private sector wage up from $95,300 in 2005

California's technology industries are still growing but according to a new report by the Milken Institute, “California’s Position in Technology and Science,” released this week, the state still ranks fourth in the nation, but the gap between California and top-ranked Massachusetts continues to widen.
This report is a complement to the Institute's national report “State Technology and Science Index 2010.” The California version provides key stakeholders in California with direct evidence of how the state is faring in the sectors that are most likely to impact the state's future economic position.
The report compares California to other states using five composite indexes based on 79 different indicators.

· With top 10 performances in four of the five composite indexes, California's lowest ranking is 13th in the Human Capital Investment Composite Index, which measures state spending on higher education, the availability of skilled workers and the proportion of recent graduates in key science and engineering fields. The state lags behind in producing and retaining graduates in those fields. Unless a means can be found to improve this weakness, there is no guarantee the state's future workforce will match the quality of the current one. 

· California slid to fourth in the Research and Development Inputs Composite Index, which gauges a state's ability to attract federal, industry and academic funding for R&D. Academic R&D funding remains a concern, especially when compared to the leader, Massachusetts. 

· California ceded the top ranking in the Risk Capital and Entrepreneurial Infrastructure Composite Index to Massachusetts. This index examines venture capital investment, patent applications, new businesses formed and initial public offerings -- all key to turning research into products and services. California's weakness in this area is a lack of business incubators. 

· The state slipped one spot to seventh in the Technology and Science Workforce Composite Index, a look at the relevant labor pool. The decline is due more to Delaware's improved performance than to a change in California's fortunes. Still, California's cost of living and some reluctance of leading tech firms to expand hiring are partly responsible for some tech and science workers leaving the state. 

· The Technology Concentration and Dynamism Composite Index provided a bright spot, with California climbing two spots to fifth. This index measures growth in tech sectors, indicating how effective states are at attracting those companies. California is the leader in the number of high-tech industries, and finished in the top five in percentage of employment and payroll in high-tech industries. 

"The big issue for California is educating its future workforce," said Kevin Klowden, managing economist and director of the Milken Institute California Center. "California remains one of the nation's leaders in technology, and it ranks high in a number of key measures. But continued success in all those categories hinges on investment in human capital."
What Does High Tech Mean for California?
· 931,000 high-tech workers in 2010 (1st in the nation) 

· High-tech firms employed 78 of every 1,000 private sector workers in 2010,  
ranked 7th nationwide 

· High-tech workers average wages have increased from 2005 from$93,500 earned to 

an average wage of $110,600 (1st in the nation), or 119 percent more than California’s average private sector wage 

· High-tech payroll has grown from $87.6 billion in 2005 to $102.9 billion in 2010, 
            (remaining 1st in the nation) 

· High tech establishment growth has increased by 1,000 from 2005 to 42,000 high-tech establishments in 2010, (ranked 1st in the nation) 
California’s National Industry Sector Rankings:
· 1st in computer systems design and related services employment with 197,800 jobs 
· 1st in internet and telecommunications services employment with 149,300 jobs 

· 1st in R&D and testing labs employment with 134,700 jobs 
· 1st in engineering services employment with 101,500 jobs
· California’s high tech sector remains one of the largest in the United States for semiconductor manufacturing employment
· One of the largest for electronic component manufacturing

· One of the largest for software publishing
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For further information go to � HYPERLINK "http://www.californiabusinessminute.com/" �www.californiabusinessminute.com� or contact Tim Johnson at 916-717-8284 or at � HYPERLINK "mailto:tjohnson@californiabusinessminute.com" �tjohnson@californiabusinessminute.com�
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